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December 17, 2015

The Hon. Kimberly D. Bose, Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, D.C. 20426

Re: San Diego Gas & Electric Company, 2016 Annual TRBAA and TACBAA
Rate Revision, Docket No. ER16- -000

Dear Ms. Bose:

Pursuant to Section 35.13 of the regulations of the Federal Energy Regulatory
Commission ("FERC" or "Commission"), 18 C.F.R. § 35.13," San Diego Gas & Electric
Company ("SDG&E") submits for filing and acceptance two adjustments to the rates and
revenue requirements under its Transmission Owner Tariff ("TO Tariff). These adjustments,
made in accordance with the terms of the TO Tariff, are based on the annual updates to: (1) the
Transmission Revenue Balancing Account Adjustment ("TRBAA"); and (2) the Transmission
Access Charge Balancing Account Adjustment ("TACBAA").2

Specifically, this filing updates: (a) the TRBAA rate for end-use retail customers and the
TRBAA to be used by the California Independent System Operator Corporation ("CAISO") in
calculating its Transmission Access Charge ("TAC"); and (b) the TACBAA rate. The requested
effective date for each of these adjustments is January 1, 2016.3

The documents submitted with this filing are detailed in Section vii at p. 6 below.

1 16 U.S.C. § 824d; 18 C.F.R. §§ 35, et seq. (2014).

? Unless otherwise indicated, words with initial capitalization are used as defined in SDG&E's TO
Tariff or in the CAISO's FERC tariff.

SDG&E's most recent annual TRBAA and TACBAA update filing was accepted by the Commission
effective January 1, 2015, in Docket No. ER15-679-000, by delegation letter order dated February 13,
2015.
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I. TRBAA RATES AND REVISIONS

The TRBAA is the ratemaking mechanism designed to ensure that all Transmission
Revenue Credits flow through to transmission customers. Section 5.5 of the TO Tariff identifies
the items subject to the Transmission Revenue Balancing Account Adjustment and sets forth the
procedure for revising the TRBAA rate annually. The TRBAA is based on the recorded balance
in the TRBAA as of September 30 of the current year, and a forecast of the Transmission
Revenue Credit expected to be received in the following year.

A. TRBAA Rate for End-Use Customers (Retail)

The retail TRBAA rate revision is based on: (a) the recorded TRBAA balance, which
includes the principal TRBAA balance as of September 30, 2015; (b) SDG&E's 2016 TRBAA
Transmission Revenue Credit forecast; and (c) an adjustment for Franchise Fees and
Uncollectible Accounts ("FF&U").

As shown in Statement BK-1 of Attachment C, the TRBAA balance is a credit to End-
Use Customers of ($2,464,403), the forecasted TRBAA Transmission Revenue Credit is a credit
of ($13,309,224), and the FF&U adjustment is a credit of ($190,072). As a result, the final 2016
retail TRBAA is a credit to End-Use Customers of ($15,963,699), as compared to the 2015 retail
TRBAA revenue requirements which was a credit of ($11,966,182). The increase in
Transmission Revenue Credit was primarily due to the CAISO's distribution of non-refundable
interconnection financial security and study deposit amounts related to charge code 8526. To
pass through this credit, SDG&E is proposing a 2016 TRBAA rate of ($0.00081) per kWh,
compared to the current rate of ($0.00060) per kWh.

B. TRBAA for Purposes of Calculating the CAISO's TAC (Wholesale)

The wholesale TRBAA is based on; (a) the recorded TRBAA balance, which includes the
principal TRBAA balance as of September 30, 2015; (b) SDG&E's 2016 TRBAA Transmission
Revenue Credit forecast; and (c) an adjustment for Franchise Fees. In accordance with CAISO
Tariff Section 26.1, SDG&E has allocated the wholesale TRBAA revenue requirement between
High and Low Voltage for purposes of calculating CAISO TAC rates. As reflected in Statement
BK-2 of Attachment C, the total 2016 TRBAA wholesale revenue requirement for calculating
the CAISO's TAC is a credit to customers of ($15,936,253), which has been allocated to High
and Low Voltage at ($15,731,056) and ($205,197), respectively.

C. Amendment to Section 5.5 of TO Tariff

SDG&E amends Section 5.5 of its TO Tariff for the term and definition of "U - An
adjustment uncollectible accounts expense if applicable". As indicated in Attachments A and B,
the Conformed and Rcdline versions of the TO Tariffs, the amended term and definition will be:
"FF&U - An Adjustment for Franchise Fees and Uncollectible Accounts." This amendment
conforms the definition to how SDG&E has in fact maintained this balancing account in the past,
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and it maintains consistency with the tariff language of the other California investor owned
utilities that participate in the CAISO's open access transmission tariff4

II. TACBAA RATE AND REVISIONS

A. TACBAA Rate

The TACBAA is a ratemaking mechanism designed to ensure that the difference in the
amount of costs billed to SDG&E as a load-serving entity and the revenues paid to SDG&E as a
Participating Transmission Owner under the CAISO Tariff is recovered from or returned to
SDG&E's End-Use Customers. Section 5.6 of the TO Tariff describes items to be included in
the TACBAA and sets forth the procedure for revising the TACBAA Rate on an annual basis.
The 2016 TACBAA rate consists of three components: (1) the projected balance of the
TACBAA as of December 31, 2015, including interest, which consists of the recorded balance as
of October 31 and the projected change for the remaining months of the period prior to the
commencement of the billing cycle implementing a new rate; (2) the forecasted net TACBAA
costs for the next rate effective period; and (3) the Franchise Fees and Uncollectible Accounts
("FF&U").

In the combined Statement BK and Statement BE of Attachment D, the total revenue
requirements ("RRQ") used in the development of the 2016 TACBAA rate is the sum of the
projected year-end balance of the TACBAA of $67,830,000, a forecast of the TACBAA net
costs of ($237,627,654), and the FF&U adjustment of ($2,046,062). The derivation of the
TACBAA equals ($171,843,716) and the corresponding TACBAA rate is a credit of
($0.00870)/kWh. This represents a decrease from the 2015 TACBAA RRQ of ($270,422,464)
and the corresponding rate of ($0.01359)/kWh. The change in the TACBAA credit was
primarily due to an under-forecast of the CAISO's annual TAC billings for 2015.

B. Amendments to Section 5.6 of TO Tariff

In Attachments A and B, the Conformed and Redlined tariffs, SDG&E proposes the
following amendments to Section 5.6 of its TO Tariff as follows:

• Br = The balance in the TACBAA, including interest, consisting of the recorded
balance and the projected change for the remaining months of the period prior to
the commencement of the billing cycle implementing a new rate.

• FF&U = An Adjustment for Franchise Fees and Uncollectible Accounts; and

11 See, e.g., Pacific Gas & Electric Co. ("PG&E"), Docket No. ER16-487-000, PG&E TO Tariff
Sections 5.6 and 5.7; Southern California Edison ("SCE"), Docket No. ER11-3248-000, SCE TO
Tariff Sections 5.5 and 5.6.
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• S = Total Gross Load, in kilowatt-hours measured at the customer meter level,
recorded for the most recent twelve-month period prior to the Participating TO's
filing with the FERC to revise the TACBAA rate.

SDG&E amends the term "Br" to Section 5.6 of its TO Tariff so that it will consist of the
recorded balance in the account, plus the projected account balance change that is expected to
occur prior to the date when the new rates become effective. Previously, changes that occurred
between September 30 of the current year and the rate effective date, which was a period of three
months, were not accounted for in the calculation of the principal TACBAA balance. SDG&E's
experience with the TACBAA has shown that the current definition of principal balance has
contributed to the under-collection in its TACBAA balancing account. This amendment will
result in a TACBAA rate that is more accurate.

SDG&E also amends Section 5.6 of its TO Tariff for the term and definition of "U - An
adjustment for uncollectible accounts expense if applicable". Attachments A and B reflect the
amended term and definition which will be: "FF&U - An Adjustment for Franchise Fees and
Uncollectible Accounts." As with the definition revision for the TRBAA described in the prior
section, this amendment conforms the definition to how SDG&E has in fact maintained this
balancing account in the past, and it maintains consistency with the tariff language of the other
California investor owned utilities that participate in the CAISO's open access transmission
tariff.

Lastly, SDG&E amends Section 5.6 of its TO Tariff for the definition of the term "S" to
include the total gross load, in kilowatt hours measured at the customer meter level, recorded for
the most recent twelve-month period prior to the Participating TO's filing with the FERC to
revise the TACBAA rate.

III. APPENDIX I REQUIRED PER CAISO TARIFF - SDG&E'S BTRR

The CAISO uses SDG&E's Base Transmission Revenue Requirement ("BTRR") for the
derivation of the CAISO TAG rate. The BTRR is divided into High Voltage ("HV") and Low
Voltage ("LV") components. Accordingly, SDG&E has included in Attachment E, Appendix I,
its BTRR as required by the CAISO tariff. SDG&E is not requesting the Commission to approve
this appendix because the HV and LV BTRR components shown in this appendix are approved
by the Commission in a separate docket related to the TO Tariff. The HVTRR reflects the T04,
Cycle 3 BTRR that will go into effect January 1, 2016,5 and the TRBAA amounts come from the
instant filing.

5 SDG&E submitted this T04, Cycle 3 tiling on December 1, 2015, which was docketed no. ER16-
445-000. "T04" refers to SDG&E's fourth Transmission Owner formula rate accepted for filing by
the Commission in Docket No. ER13-941-000, 144 FERC ^1 61,078 (July 31, 2013). "Cycle 3" refers
to the fact the formula rate contemplates annual filings, and that this represents the third such filing
under the fourth formula rate.
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IV. EFFECTIVE DATE

SDG&E respectfully requests, pursuant to Section 35.11 (18 C.F.R. § 35.11) of the
Commission's Regulations, waiver of the 60-day prior notice requirement specified in Section
35.3, and requests the Commission to assign the revised tariff sections an effective date of
January 1, 2016. This waiver will permit SDG&E to revise the TACBAA rate based on the most
recent BTRR submitted to the Commission,6 while keeping rate changes pursuant to the TO
Tariff with the same effective date of January I,7 which is consistent with the TO Tariff and will
minimize the customer and cost effects of rate changes.

Such waiver would be consistent with the Commission's policy set forth in Central
Hudson Gas & Electric Corp., 60 FERC ^ 61,089 (1992), that waiver of the 60-day prior notice
requirement generally will be appropriate for filings that modify rates when the rate change and
its effective date are prescribed by a tariff on file with the Commission, such as annual rate
revisions required by an agreement to become effective on a date specified therein. Because the
terms of Sections 5.5 and 5.6 of the TO Tariff require SDG&E to update its TRBAA and
TACBAA each January, and because a waiver will not affect SDG&E's other rate schedules, a
waiver of the 60-day prior notice requirement is appropriate to permit the proposed rate revisions
to take effect on January 1, 2016 or as outlined above.

V. OTHER MATTERS

No expenses or costs included in the rates tendered herein have been alleged or judged in
any administrative or judicial proceeding to be illegal, duplicative or unnecessary costs that are
demonstrably the product of discriminatory employment practices.

SDG&E believes that the information contained in this filing provides a sufficient basis
upon which to accept this filing. However, SDG&E further requests that the Commission waive
its filing requirements contained in Part 35 of its regulations to the extent necessary to permit this
filing to be made effective as requested.

SDG&E believes this filing conforms to any rule of general applicability and to any
Commission order specifically applicable to SDG&E, and has made copies of this letter and all
enclosures available for public inspection in SDG&E's principal office located in San Diego,
California. SDG&E has mailed copies to those persons whose names appear on the enclosed
service list.

SDG&E has conformed its tariff sections submitted herewith to the format required by
Commission Order No. 714.

6 In Docket No. ER16-445-000 (filed December 1, 2015).

7 In addition to the rate changes requested with this filing, annual TO Tariff rate changes take effect on
January 1 each year pursuant to (1) the approved formula rate, and for (2) the reliability services
balancing account.
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VI. CORRESPONDENCE

SDG&E requests that all correspondence, pleadings and other communications
concerning this filing be served upon the following individuals:

VII. LIST OF DOCUMENTS SUBMITTED

The documents submitted with this electronic filing are this transmittal letter, together
with the following attachments:

A. Revised TO Tariff sections conformed version

B. Revised TO Tariff sections redline version

C. TRBAA Cost Statements and Related Work Papers

D. TACBAA Cost Statements and Related Work Papers

E. Appendix I Per CAISO Tariff - SDG&E's Transmission Revenue Requirements

F. Attestation

VIII. CONCLUSION

SDG&E respectfully requests that the Commission accepts and approves the rate and
tariff changes tendered herewith, effective January 1, 2016.

E. Gregory Barnes
Attorney
San Diego Gas & Electric Company
8330 Century Park Court, CP32D
San Diego, California 92123
Tel. (858) 654-1583
Fax. (619) 699-5027
ubarnes@semprautilities.com

Jeff Stein
Transmission Revenue Manager
San Diego Gas & Electric Company
8315 Century Park Court
San Diego, California 92123
Tel. (858) 636-5551
Fax (858) 654-1788
JStein@semprautilities.com

Attorney For
San Diego Gas & Electric Company

December 17, 2015

Enclosures



 

CERTIFICATE OF SERVICE 

I hereby certify that on this 17th day of December, 2015, I caused the foregoing to be 
served by overnight delivery upon the following: 

Arocles Aguilar  
General Counsel 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 

Roger Collanton  
General Counsel 
California Independent System Operator Corporation 
250 Outcropping Way 
Folsom, CA 95630 

Dated at San Diego, California, this 17th day of December, 2015. 

/s/ Tamara Grabowski   
Tamara Grabowski 
Legal Administrative Associate 
SDG&E Law Department 
8330 Century Park Court, CP32D 
San Diego, California 92123 
Phone:  (858) 654-1827 
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